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France bears the first fruits of reindustrialization
Editorial
Le Monde
In recent years, more factories have been opened than closed. But foreign capital invested in Europe creates almost twice as many jobs in Germany and the United Kingdom as in France.
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President Emmanuel Macron likes "great national causes," a legitimate phrase when it comes France's reindustrialization, one of the priorities in Prime Minister Elisabeth Borne's 100-day program. The ministers, local elected officials and business leaders gathered around Macron on Friday, May 12, in Dunkirk, northern France, will certainly have this in mind, whether it is explicitly mentioned or not. Macron is expected to announce the establishment of a new electric vehicle battery factory by Taiwanese company ProLogium Technology, an investment of €5 billion for the fourth "gigafactory" created in the northern Hauts-de-France region.
Read more  Subscribers only  The Hauts-de-France region dreams of becoming the European valley of the electric battery
In France, it is easier to talk about "deindustrialization" than "reindustrialization" because the figures speak for themselves. "It began in the 1970s, but accelerated brutally at the dawn of the new millenium," cruelly summarized Nicolas Dufourq, the boss of French public sector investment bank Bpifrance, in his 2022 book La Désindustrialisation de la France. 1995-2015 ("The Deindustrialization of France, 1995-2015"). In 20 years, the country had lost nearly half of its factories and a third of its industrial jobs. Out of a general sense of indifference, areas of activity have been wiped off the map, know-how lost forever, and families destroyed. Today, industry only counts for 12% of GDP, 10 points less than in Germany.
It was not until 2016 that the economy took a turn for the better, and then president François Hollande must be given credit for this. In recent years, more factories have been opened than closed, but the increase of jobs is a few tens of thousands, out of 21 million private sector employees. So there is still nothing to be proud of.
The reindustrialization remains fragile, but French politicians, business leaders and trade unionists agree on one point: the production challenge is key. This sector offers better salaries, contributes to territorial cohesion and generates numerous associated services. It offers gains in productivity, provides the largest share of private research and development and strengthens national sovereignty.
Competitiveness lag
At the next Choose France summit, on May 15 at the Château de Versailles, Macron is expected to announce some €10 billion of foreign investment in France. He will be happy to point out that the country's attractiveness held up well in 2022, as shown by EY's annual barometer. France has even retained the top spot on the European podium with 1,259 projects to set up or expand sites, a record that was unthinkable 10 years ago. Since 2017, the state has put the financial backing in place. It plans to invest €54 billion over 2022-2027 in favor of industry, innovative technologies and the ecological transition.
It must be remembered that foreign capital creates nearly twice as many jobs in Germany and the United Kingdom, where more factories are created than expanded. France is lagging behind its major rivals in terms of competitiveness. It has never had such an abysmal trade deficit (€164 billion in 2022) or carried such a large debt.
EY warned that "recent political and social tensions may have led investors to question the government's ability to pursue reforms." The number of three-year investment plans is declining. Convincing investors that France is back on track and that it is in line with the need to take the current climate crisis into account will require further efforts.
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